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HOT.CHOHCONP^Kr^™™ 


PAID  LP  OIL  AND  GAS  LEASE 

a    „f  ^€^^tr^1         2008,  between  ^vy  Hit"  NSuven  m(i 
THIS  LEASE  AGREEMENT  is  made  as  of  the  dff  °*     &  GAS  mC  ,  OOOLouisiana  Street,  Suite  1 500,  Houston,  Texas 

*^lM 

t»3S  to  lSS  the  following  described  land,  hereinafter  caned  leased  premises  . 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

n  n*s9R  <•(••»«  mnreorless  (including  any  interests  therein  which  Lessor  may 
In  the  County  ol  Tarrant,  State  of  Texas,  containing  ^^^^^^^^ZVZ^  producing  and  marketing  oil 
hereafter  acquire  by  reversion,  prescr.pt.on  or  f^^^^^^  term  'W  **  used  herein 

and  gas  along  with  all  hydrocarbon  and  non-hydrocarbon  "tof^^  gases,  as  well  a  normal 

includes  helium,  carbon  d.oxide,  gaseous  sul^  ^  covers  accretions  and  any 

hydrocarbon  gases.  In  add.t.on  to  the  abov^desenbe '^d;^   ™J  c^nSu  ot^djacent  to  the  above-described  land,  and.  in 

fait  ?  t^^erVy  w  s£Tt  ™%y«1ly  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  ^^^^^l 
e  see  may  not  mamttin  this  Lease  in  effect  solely  by  the  payment  of  shut  in  royalties  for  (0  any  one  penod  of  more  than  Two  2) 
consecuUve  yearsT  (U)  for  shorter  periods  during  times  all  wells  are  actually  and  physically  shut  ,n  from  t.me  to  time  not  exceedmg 

T^7^ntfn!Zm  royafcy  payments  under  this  lease  shall  be  paid  or  tendered  directly  to  Lessor  at  the  above .address  or 
its  succe  sor  regardless  of  clmtges  in  the  ownership  of  said  l»d.  All  payments  or  tenders  may  be  made  m  currency  or  by  check  or 
by  ZTZ ^snch^yments  or  tenders  to  Lessor  by  deposit  in  toe  U.S.  Mails  in  a  stamped  envelope  addressed  tothe  Lessor  at  the  last 

address  known  to  Lessee  shall  constitute  proper  payment.  u  a  «a„,        nn  th*>  iMtni 

roperations.  If  Lessee  drills  awell  which  is  incapable  of  producing  in  paying  quantu.es  (hereinafter  called  dry  hole  >  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paymg  quanta)  permanently  ceases  Irom  any  cause^ 
including  a  revisioE  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  act.on  of  any  governmental  author  ty  fen in 
Z  even!  mis  lease  is  not  otherwise  being  maintained  in  foree  it  shall  nevertheless  remain  in  force  >f  Lessee  commences  operations  for 
^working an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherw  se  obtaining,  restoring  oi P«*^° 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operate  on  such  dry  hole  or  within  90  days 
aSe?  uch  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  no  tota se  being 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
oHncTease  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  a*  pro ^  ^ 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  resuhin  the  production  of  oil  or  gas ■  ™  ™b^hs 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premise  or  lands  pooled  herewith^ 
Afte ctmpTetion  of  a  well  capable  of  producing  in  paymg  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  he  eascd 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  a) 
Sp  the  leasedprcmises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased J  '»J 
therewith,  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith  There  shall  beno  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

otherTands  or  interests,  as  to  any  or  Si  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  t,m  lease  e.therbeto«  o ^ ■** 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to ;  prudcntl y  de elop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  uuerests.  .|^««» 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  o.  we  11  o  h  r 
than  a horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  honzonta  comp^m 
shall  not  exceed  640 acres  plus  a  maximum  acreage  tolerance  of  10*  provided  that  a  larger  una  may  be  formed  for  an  oil  wel 1  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  ^  P^scnbed  ^^f^/"^^^ 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the terms ;  "oil  well  and  gas  well  sha  l  ha*. 
The  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  it  no  definition  is  so  Pelted.  - oil  we 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  «^ 
ratio  of  100  000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion  means  an  oil  or  _gas  well  m 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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exercising  its  pooling  rights  hereunder,  Lessee  sha^^r^  ptSs 
date  of  pooling.  Production,  drilling .or  reworking 

shall  be  treated  as  if  it  were  production,  drilling  or  rework ng  JJJ™  "J J£  «  ^  ^  net  acreage  covered  by  this  lease  and 
Lessor's  royalty  is  calculated  shall  be  that  proportion  of  A»  ™J  ^^xtent  such  proportion  of  unit  product.cn  is  sold  by 
included  in  the  unit  bears  to  the  total  gross  ^^^^^^^^Z^.  so  that  the  applicable  pooling  criteria  are 
Lessee.  In  the  event  a  unit  is  formed  hereunder  „  good  faith  to  apply  upon  completion  of  the  well; 

not  yet  known,  the  unit  shall  be  based  on  the  pooling  en en  L asee expecb i  m  g  ^  ^  ^ 

provided  that  within  a  reasonable  time  after  ^Unmof  ^  ^y^^ing  rights  hereunder  and  Lessee  shall  have 

criteria  that  actually  exists.  Pooling  ...  one  or  more  '«^al»  ?  ™  ^  to  Siston  or  faction  or  both,  either  before  or  after 
the  recurring  right  but  not  the  obligation  to  revise  an  un t  forrn^ prC5Cribed  or  penriirKd  by  the  governmental 
commencement  of  products,  in  order  to  conform  to  the  well  seeing  or  £™*J  J  swh  mental  aiJnority.  To  rev.se 
authority  having  jurisdiction,  or  to  conform  to  any  ^°^^^^^viKd  unUand  stating  the  effective  date  of  revision, 
a  unit  hereunder,  Lessee  shall  file  of  record  a  written  ^Sft^  'm™nit  by  virtue  of  such  revision,  the  proportion  unit 

To  the  extent  any  portion  of  the  leased  prem.ses  *  included  in  or  exel uded  ^  ^     1  ^    ,  me  of  production  in  paying 

production  on  whfch  royahies  are  payable ;ha«n£  >^*°££  ^^^"^g  of  record  !  written  declaration 
quantities  from  a  unit,  or  upon  permanent  cessation  thereof  J Lessee  may  <™       m      ^-conveyance  of  interests, 
describing  the  unit  and  stating  the  date  of  terminat, oa  Poo  '"^^^^Z^of  fte  leased  premises,  the  royalties,  and 
7.  Payment  Reductions.  If  Lessor  owns  less  than  ^™l^^d^?^  K  pooled  therewith  shall  be  reduced  to  the 

executors,  administrators,  successors  and  assigns   No  change  in  Lessor  s  owners  p  after  Lessee  has 

Lessee  or  until  Lessor  has  saiisfted  the  notification  ^«^nt"0^^  royilue?  to  the  credit  of  decedent  or 

st^uTortXiderS^^ 

T^S^SS^^  "d  less  than  600  feet  from  any  house  or  commercial  building  now  on  the  '-^  P-ises 
without t^K^J^  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on  the 

'iT^n-Surfaee  Limitation  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  leased  premises^ 
uJ^iJlKteJa  subsurface  easement  to  horizontally  drill  under  the  surface  of  the  leased  premises.  No^stmAng 
^£SiZS^io^  contrary.  Lessee  shall  have  the  right  to  conduct  seismic  operates,  but  only  by  utilizing  the  vmroseis- 

L?th^vironmental  Safeguards.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  of  its  operations  upon  improvements, 
vLm™S la 2ta  leased  premises.  Lessee  shall  use  reasonable  care  and  safeguards  in  conducting  its  operations  m  or  under 
S?5S  remise  to  prevent  contamination  or  pollution  from  any  waste,  pollutant,  or  contaminant  to  any  «viroi^i»^m 
ncludine  soil  surface  waters,  groundwater,  sediments,  surface  or  subsurface  strata,  ambient  air.  or  any  other  ^nonfnental^nieAum 
In  on  or  under  th! J  Teased premises.  Lessee  shall  remediate  any  condition  which  is  hazardous  to  humans  or  wddlife  resulting  trom 

sites  an I  shaU  maintain  the  well  sites  in  a  neat  and  orderly  fashion.  Lessee  shall  construct  or  .mprove  necessary  ease  roads  as  all 
weath""ds  and  shall  maintain  such  roads  in  a  good  state  of  condition  and  repair  in  ^™c 
maintain  the  continuity  of  the  surrounding  environment.  For  safety  and  appearance,  Lessee  shall  ins  tail  W"^  ?  ^and  shall 
well  and  related  facilities  in  a  visually  appealing  manner  in  an  effort  to  maintain  the  continuity  of  the  surrounding ™? 
mauittto  the  fences  in  a  good  state  of  repair.  Upon  conclusion  of  Lessee's  drilling  and  completion  operations,  Lessee  shall  restore  that 
^^^Z^SmrJby  Lessee  for  producing  operations  as  nearly  as  is  reasonably  practicable  to  its  ongina  1  slate 
^addition,  L^  shall  maintain  the  well  sites  in  a  manner  whereby  they  shall  be  free  of  noxious  venation  ^  Jebr.s  esu  ang  from 
I  essec's  operations.  Upon  lease  expiration.  Lessee  shall  remove  all  of  Lessee's  equipment  and  restore  the  surface  of  the  ground  as 

rSKTS  o^ of ~  drilled  by  Lessee  shall  be  drilled  in  compliance  with  the  surface  casing 
requirements  imposed  by  the  State  of  Texas  for  groundwater  protection  and  Lessee  shall  install  such  surface  casing  in  the  required 

manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises.   

15  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modem  equipment  with  appropriate  safeguards  in  its  drilling,  completion  and 
products ^peSns.  Whenever  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  ^afirtne 
6.  Seismic  Operation,  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from '  *  *«™  op — 
Other  than  seismic  operations  as  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  nototherw.se  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased '  P«™s«- 

1 7  Local  Ordinances.  In  conducting  its  operations  hereunder.  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  the  City  of  Fort  Worth  or  other  governmental  agency  whichare  in  effect  as  of  the  date  of  this  lease. 

18  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  o  all  applicable  laws 
rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  ^  ^ 

wells  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling  reworking, 
pToLTon  Sr  operations  are  prevented*  delayed  by  such  laws,  rules,  regulations  or  orders  or  by  inability  to  ^  necessary 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  cond,  ,c «b  war. 
dotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  ^**JP^*^™™£ 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  withm  Lessee  s  control  Ais  lease 
sh  1 To  Telnate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  prevention  or  f^}^^ 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  ary  provisions  cr  implied  covenants  of  this  lease  when  drilling,  completion 
IducS  or  ofrer  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  o  seek  a 
See  waiver  or  o*er  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  Uus  paragraph  shall  urtudcany 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  4**™** 
gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  m 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  re  let. 
in  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  J^^?^™"  "Jj 
relief  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  as 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtaining  any  additional  or  subsequent  conscnt/s  from  Lessor.  Lessor  furthemjore  agrees  not  to  execute  doc—  or  instruments  or 

engage  in  acts  that  would  diminish  or  ^^J^'^1^?  S  of  this  lease  for  an  additional  two  (2)  years  from  the 

19.  Lessee  is  hereby  given  the  exclusive  option  to  extc,"e.  p"^e^°'  tended  linder  lease  provision  contained  herein, 
expiration  of  the  original  primary  term  plus  ^^^^^^^^^^Z^  plus  any  extension  periods,  by 
This  option  may  be  exercised  by  Lessee  at  any  time  d^^^0^fx^^sff  HJn4ed  Sixty  Seven  and  No/100  Dollars 
paying  to  Lessor,  herein,  or  their  heirs,  successors  ^^^^^^^^^a  sucn  election  along  with  the  payment 
($6,667.00)  per  net  mineral  «.  notice  and  payment  to  Lessor,  in  etter  c-e. 
in  the  U  S.  Mail,  postage  prepaid,  to  Lessor  at  ^^^^^^  J^ucted  on  the  leased  premises  or  upon  lands  pooled 
prior  to  the  end  of  the  primary  term  hereof  or  ,f  drilling  «  «^n«  *  f  f  w£mil  mirty  (30>  days  after  the 
herewith  at  the  expiration  of  the  primary  term  in  ^^^^^^T^Z  fully  exercised  if  payment  is  forwarded 

Tl^^^^ 

Mail,  (ii.)  Overnight  Delivery  Service,  or  (in.)  by  personal  delivery  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  litigation  shell  be  in. ft* d  by  Lesso  f^^^^Vltten  notice  fully  describing  the  breach  or 
default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after _Lesso  has  giv.n i  e  ^  ^ 
default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default  wi* m  such  pe  od                         m  m  ^  QT  in  parl 
is  a  final  judicial  determination  that  a  breach  or  default  has  «umd.  ft « '««  «™  "g J*                  Lessee  fails  to  do  so, 
unless  Lessee  is  g.ven  a  reasonable  time  after                                                        % «  It  Lessee  at  Lessees'  option 

p^foTthe  costs  of  any  lien  subordination  that  Lessee  may  request  from  ^  ^J^^^^^S^toiA  of 

io  persons  or  properly  caused  by  Lessee's  operations  on  the  subject  land. 

rw  wrrwi=«  WHFRtOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
on  11  sTgnato^^  executors,  administrators,  successors  and  assigns,  whether  or  not  tins  lease  has 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 
IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Quoc  Hieu  Nguyen 


LESSOR;  Nhung  Tuyet  Pham  Nguyen 


Signature: 
Individually 

Title: 


rJA^/        Signature    r  ,  - — =j —   — 

crfced  Land      Individually  and  in  all  Rapacities  for  the  aW>/e  described  Land 

Title:  Jr^O^ 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


^7* 


4&     JOHN  PHILLIP  JOHNSON 
=  *jWb*?s  Notary  Public,  State  of  Texas 

My  Commission  Expires 
''*#<>i'?y       December  19, 2010 


day  of 


f^frluA^y  ,2008,by    Ck^O  o   H-C^l  ^ 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


,  2008,  by 


*=¥5oTSry  Public  foT flieState  of  Texas 
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EXHIBIT  "A" 

2008  BY 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  ^  *^gA^-CARRlzo  oil  &  GAsTlNC,  AS 
AND  BETWEEN  nr„-  Hi,,,  Wen  and  wjfr  Nhniff  Tny^Ph^NgUV^,  AS  LESSOR  AND  CARKliU  ui 

tPr.AI,  DESCRIPTION 

TEXAS- 
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Addendum 


I,  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


herein. 


tad  more  or  less  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  ,s  released 
aTd/or  me  Lease  fully  or  partially  expires,  that  each  respective  communmzmg  Lessor  shall  own  their 
"spe  ,  ve  and  slp^  minora.  JL£  which  is  so  released  or  which 

under  this  provision. . 


